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Introduction

Thank you for the opportunity to submit the following information
related to our 2020 audit of Kentuckiana Regional Planning and
Development Agency (the "KIPDA"). We have been engaged to
audit the financial statements of the KIPDA as of and for the year
ended June 30, 2020. Professional standards require that we
communicate to those charged with governance the following
information related to our audit engagement. This communication is
intended solely for the information and use of the Board of Directors,
members and management, and is not intended to be and should
not be used by anyone other than these specified parties,
without obtaining our permission.
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Audit Engagement Team
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John Hill Engagement Partner
502.882.4381

john.hill@mcmcpa.com

Brad Smith Independent Partner
502.882.4325

brad.smith@mcmcpa.com

Lee Ann Watters Principal
502.783.2528

leeann.watters@mcmcpa.com

Ben Dennison Manager
859.514.7779

ben.dennison@mcmcpa.com



Required Communications

MCM's Responsibilities

+ To plan and perform our audit engagement to obtain reasonable,
but not absolute, assurance and to form and express an opinion
about whether the financial statements, that have been prepared
by management with your oversight, are free of material
misstatement and are presented fairly in accordance with
accounting principles generally accepted in the United States
of America.

+ Our audit engagement included consideration of internal control
over financial reporting as a basis for designing our procedures
that were appropriate in the circumstances, but not for the
purpose of expressing an opinion or providing any assurance on
the effectiveness of the KIPDA's internal control over financial
reporting.
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Required Communications (Cont.)

Management's Responsibilities

+ The financial statements, including the related notes to the
financial statements.

+ The KIPDA's internal controls.

+ MCM's audit of the financial statements does not relieve you or
management of your responsibilities.
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Required Communications (Cont.)

Planned Scope and Timing of the Audit

Engagement

+ Engaged to audit the financial statements of the KIPDA, for the
year ended June 30, 2020 and the related notes to the financial
statements.

+ Performed the audit engagement according to the planned
scope and timing as contemplated in our engagement letter
dated October 1, 2020.
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Required Communications (Cont.)

Corrected and Uncorrected Misstatements

+ The most significant adjustments resulting from our audit
procedures are summarized as follows:
+ There were various entries posted to the governmental funds
+ There have been no uncorrected financial statement.

misstatements detected as a result of our audit procedures.
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Required Communications (Cont.)

Accounting Policies

+ Management is responsible for the selection and use of appropriate
accounting policies.

+ The significant accounting policies used by the KIPDA are described in
Note B to the financial statements.

+ GASB 34 was adopted during the year ended June 30, 2020, however no
other new accounting policies were adopted, and the application of existing
policies was not changed.

+ No matters came to our attention that would require us, under professional
standards, to inform you about (1) the methods used to account for
significant unusual transactions or (2) the effect of significant accounting
policies in controversial or emerging areas for which there is a lack of
authoritative guidance of consensus.
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Required Communications (Cont.)

Accounting Estimates

+ Certain accounting estimates are particularly sensitive because
of their significance to the financial statements and because of
the possibility that future events affecting them may differ
significantly from those expected.
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Property and equipment is 
stated at cost at the date 

of acquisition or estimated 
fair value at the date of 
donation in the case of 
gifts. Depreciation is 
computed using the 

straight-line method over 
the estimated useful lives 
of the assets, which range 
from three to twenty-five 

years.
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Accounts Receivable 
Reserves

The following are considered to be the most sensitive 
estimates affecting the financial statements:

Net Pension 
Liability

Allowance is established 
by management based 
on review of individual 

receivables.

Management's estimate 
of the net OPEB liability 
and the related deferred 

inflows and deferred 
outflows is determined by 
an actuarial calculation.

Management's estimate 
of the net pension liability 
and the related deferred 

inflows and deferred 
outflows is determined by 
an actuarial calculation.

Net OPEB Liability
Property and 
Equipment



Required Communications (Cont.)

Financial Statement Disclosures

+ Certain financial statement disclosures are particularly sensitive
because of their significance to the financial statement users.

+ The most sensitive disclosures affecting the financial statements
pertain to:

+ Receivables from Grantor Agencies in Note E

+ Funds to be Returned to Grant Agencies in Note G

+ Pension Plan in Note I

+ Postemployment Benefits Other than Pension ("OPEB") in
Note F
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Required Communications (Cont.)

Recently Issued Accounting Standards Updates

+ GASB No. 84, Fiduciary Activities - effective for the fiscal year
ending June 30, 2021

+ GASB No. 87, Leases - effective for the fiscal year ending
June 30, 2022
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Required Communications (Cont.)

Internal Control Matters

+ During the conduct of our 2020 audit engagement, we did not
become aware of any material weaknesses, the definition of
which is a deficiency, or combination of deficiencies in internal
control, such that there is a reasonable possibility that a material
misstatement of the KIPDA's financial statements will not be
prevented, or detected and corrected on a timely basis.
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Required Communications (Cont.)

Identified or Suspected Fraud

+ During the conduct of our 2020 audit engagement, we did not
become aware of any fraud or illegal acts.

+ Management is responsible for the design and implementation of
programs and controls to prevent and detect fraud, and for
informing us about all known or suspected fraud affecting the
KIPDA involving management, employees who have significant
roles in internal control, and/or others where the fraud or illegal
acts could have a material effect on the financial statements.
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Required Communications (Cont.)

Difficulties Encountered in Performing the Audit

Engagement

+ None

Disagreements with Management

+ None
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Required Communications (Cont.)

Compliance with Ethics Requirements Regarding

Independence

+ The audit engagement team, others at MCM, as appropriate, and
MCM have complied with all relevant ethical requirements
regarding independence.

+ We are not aware of any matters that in our professional
judgement would impair our independence.

Issues Discussed Prior to the Retention of MCM

+ Related discussions occurred in the normal course of our
professional relationship and our responses were not a condition
to our retention.
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Required Communications (Cont.)

Management's Consultations with Other

Accountants

+ Management may decide to consult with other accountants
about auditing and accounting matters, similar to obtaining a
"second opinion" on certain situations.

+ To our knowledge, there were no such consultations with other
accountants related to the 2020 audit engagement.
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Required Communications (Cont.)

Representations Requested from Management

+ The representations requested from management are reflected
in the management representation letter which will be dated
same date as report opinion.
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